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* Roll No:
L

Total No. of Questions — 7 ' | ] | Total No. of Printed Pages — 7
Time Allowed — 3 Hours ' - " Maximum Marks - 100

* Answers to questions are to be given only in English except in the case of
candidates who have-opted Hindi Medium. If a candidate has not opted for Hindi

Medium answers in Hindi, his/her answers in Hindi will not be valued

Question No. 1 is compulsory

Candidates are also required to answer any five qﬁestions from

the remaining six questions

Marks

1. {(a) Mr. A a practlsmg Chartered Accountant, has been appomted as an | 5
-audltor of True Pvt. Ltd. What factors would mﬂuence the amount
- of working papers required to be mmntmned for the purpose of his
. audit? | |
) MisTK Projects Limited, a manufacturing company iﬁ the Steel 5
‘industry was allegedly involved in some irregularity relatiné to
“allotment: of coal blocks for which a complaint-.Was lodged against
the company by the govemﬁlent: Thé financial institutions stopped
additionﬂ work_iﬁg capital finance. which cal_is_ed a financial crisis
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by the internal auditor'?
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resulting in stoppage of production. The -compauj incurred a _

" massive loss during the year 2014-15. There were delays in salary

and other payments. Certain key managerial personnel including GM

Finance and certain other employees left the company. The company

-

has no sound action plan to mitigate these situations. Guide the

" statutory auditor on how he should deal with this situation.

" “If inventory is material to the financial statements, the auditor shall

obtain sufficient appropriate audit evidence regarding the existence

of inventory by attending the physical inventory counting unless

- impracticable.” Discuss. - _ : ' v

P Limited is a listed company and its business activities are divided

and MK & Co., Chartered Accountants to conduct a Joint Audit and

into three regions. The company appointed PY & Co., KL & Co.,

report on the ﬁnancnal statements for the Financial Year 2014-15. -

Explain the relationship among the _]omt auditors for the aud1t of the

financial statements for the year 2014-15.

N
o .

In the course of the statutory audit of Z Ltd., its statutory auditors

havmg determined that the work of internal aud1tor is hkely to be R

_ adequate for the purpose of statutory audit, wanted to use- the work of

 the internal audltor in respect of physical verification of fixed assets

" How should an evaluation be carried out of this specific work done

&
LI

f
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(b)

| ()

(d)

(a)

(b)
-credm:d to the Proﬁt and Loss Account needs to be. reported in Form

USCD? "

(c)
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Describe the relevance of SA 600 while auditing consolidation of

The reliability of data is influenced by its source and nature and is
dependent on the circumstances under ‘which it is obtained.
Accordingly, what are the relevant criteria. which determine whether

the data is reliable for the purposes of designing substantive

analytical procedures ?

JY & Co. is appointed as auditor of Breeze Ltd. JY & Co. seeks your

guidance for reviewing the records and documentation of the

Marks

4 -

company regarding ‘related party transactions in the normal course of .

business’. Describe the steps to be followed.

-

You are appointed as tlhc auditor of a NBFC which is an Investment

company Tegistered with RBI. What shall be the special points to be

covered for the audit of NBFC in cade of Investment companies ?

What can bc the possible instances of capltal receipt Whlch if not

¢\.‘t

Explain the atxdit of Depositoi‘ies under the SEBI (Depositories and
Participants) Regulations, 1996 and the recqrd‘s_-\and documents tvhiph
are required to be maintained by the Depositories. |

| TLQ

P.T.O.



Get more from www.caultimates.com

S O _
- TLQ ' ~ Marks
(d)  XYZ Limited, a company engaged in the business of manufacturing . 4

and distribution of copper rods and copper wire is interested in
va‘uiring a listed cémpany having a market share of 38% qf
" Inisulated Copper Wires. You were appointed to conduct a “Due
‘Diligence” of the target company and you have completed review of -
a few key areas. | List out the contents of the Due Diligénée Report - -

~ which you will submit to XYZ Limited.

(a) New Life Hospital is a ﬁ)ﬁlﬁ-épecia]jty hospital which has been

~ facing a lot of pilferage and .troubles regarding their inventory
maintenance and control. On investigation into the matter it was
found that the person in charge of inventbry inflow and outflow from
the store house is also responsible for purchases and maintaining
inventory records. According to you, which basic system of coni:f_d]
has been violated ? Also list down the other general '-condit'it’):ris
pertaining to such system which needs to be maintained and checkéd

" by the mandagement. _

(b) What steps needs to be taken to investigate frauds of Cas];, Receipts ? ' 4
() Management Audit-‘and Operational Audit are complementary and 4
supplementary to one another. Discuss. = . e e

- (d) - Mr. Adnan, é"C_harter'ed Accountant in practice, “is: a partner of 4
ﬁrms. While printing his personal letter heads, Mr. Adnan gave the
‘names of all the fifms in which lie is-d'partner. Comment:.

TLQ
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(a)

(b)

(©)

(d)
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M/s ASKS- a firm of Chartered Accountants, having three partners

accepts an audlt a531gnment of a private limited company fora fee of

¥ 4,000 only. Comment

Mr. 'K, Chartered Accountant in practice as a sole proprietor ‘at

Chennai has an office in the suburbs of Chennai. Due to increase in

Marks -

the income tax assessment work, he opens another office near the -

income tax office, which is within the city and at a distance of 30

kms. from his office in the suburb. For running the new office, he has |

employed a retired Income Tax Commissioner who is nota Chartered

Accountant. Comment.

During' the course of his audit the auditor noticed materlal -

weaknesses in the mtemal control system and. he wishes to -

commumcate the same to the management. You are requtred to

clucidate the 1mp0rtant points the auditor should keep in mind while

-drafting ‘_tpg letter of w_eaknesses in internal control system.

M/s IT Limited has prepared the financial statements fof the year

method over the useful lives of the assets as estimated. by the

- management. The company has ig'nored the useful Iives- of assets

mcntloned in Schedule II of the Companies Act 2013. As statutory
auditor of the company how would you deal with this.; ?
- TLQ

2014-15and mentioned in the significant accounting policies that -

‘depreciation on tangible fixed assets is provided on the straight line | |

P.T.O.
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Mr S, a practlsmg Chartered Accountant agreed to provide 4
"“Portfoho Management Serv1ces” to his client M/s. D anted
A'Comment with reference to the Chartered Accountants Act, 1949, )
AX Insurance Limited has made a provision of 75% of net premium = - 4
i.n case of marine hull insurance and 50% in caée of marine cargo and
_uﬁScé‘llaneous business of net prchﬂu’m for unexpired risks reserve in
its books. Comment. |
You are appointed as an auditor of Global Ltd. Explain the Trisk 4
factors-re'latilng to misstatements arising from misappropriation of
assets. |
While compiling the accounts of Hope Ltd., you observed that a few
accounting standards have not been followed and ‘there have been
omission of some information which was required to be followed in
the 'cu;rcnt situation. How would ymi deal with this ?
Write short notes on any four of the following : . 4x4
' | =16

(a)
(b)
(©)

Gross exposure fnérgin and Volatility margin

Pennanent Consohdated Ad_]ustments
!

Aspects to be coVered in the books of accounts to be maintairied by a

multi-state co-operative society.
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¢* (d) Matters addressed in Clause 49 regarding Corporate Governance.

(e) Obligation of the statutory auditor to report fra'uld\s to _the 'C_ent_ral_ .
Government duritig the audit carried out under the Companies _Act,' ‘

2013.
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